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Telekom Austria AG
Update to credit analysis

Summary
Telekom Austria AG's rating reflects its moderate scale; its position as a strong integrated

company in the highly competitive domestic telecommunications market; its geographical

diversification across several Eastern European countries, mitigated by the fact that these

markets are exposed to higher macroeconomic and foreign-currency risks compared with

its core domestic operations; its strong cash flow generation and solid credit metrics; the

company's commitment to a conservative financial strategy; and the benefits derived from

America Movil, S.A.B. de C.V.'s (America Movil, Baa1 stable) 60.80% ownership stake.

However, the rating also captures the challenges posed by the highly competitive domestic and

international markets; Austria's macroeconomic vulnerabilities; country and foreign-exchange

risks in Belarus (C stable); and the relatively slow progress of the fiber rollout compared with

the European average.

We consider Telekom Austria a government-related issuer (GRI), and its A3 rating benefits

from a one-notch uplift from its baa1 Baseline Credit Assessment (BCA), reflecting the

Austrian government's 28.42% ownership, a moderate level of default dependence and our

assumption of moderate support from the government in case of need.

Exhibit 1

We expect Telekom Austria's leverage to be around 1.0x in the next 12-18 months
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All data based on adjusted financial data, which follow our Financial Statement Adjustments in the Analysis of Nonfinancial

Corporations methodology. LTM = Last 12 months.

Moody’s forecasts are Moody’s opinion and do not represent the views of the issuer.
Sources: Moody’s Financial Metrics™ and Moody's Ratings

https://moodysanalytics.fra1.qualtrics.com/jfe/form/SV_6nSiBDZYONp8Y7Q?pubid=PBC_1463116
https://www.moodys.com/credit-ratings/Telekom-Austria-AG-credit-rating-600055888
https://www.moodys.com/credit-ratings/America-Movil-SAB-de-CV-credit-rating-600059728
https://www.moodys.com/entity/806356891/overview
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Credit strengths

» Leading market position in Austria (Aa1 negative) and several Central and Eastern European (CEE) countries, despite operating in

competitive environments

» Commitment to maintaining an A3 rating

» Support from the Government of Austria, which provides a one-notch uplift to the final rating

» Strong implicit support from America Movil

Credit challenges

» Highly competitive domestic and international markets

» Country and foreign-exchange risks in Belarus

» Significant capital-intensive investments driven by accelerated fiber rollout

Rating outlook
The stable rating outlook reflects our expectation that Telekom Austria will maintain strong financial metrics, and a solid business

position in Austria and across its international footprint. Consequently, we expect the company's leverage, measured as Moody's-

adjusted gross debt/EBITDA, to remain below 2.25x on a sustained basis, and its Moody's-adjusted retained cash flow (RCF)/net debt to

stay above 35%.

The stable outlook also reflects our assumption that the company will continue to follow a conservative financial policy, balancing

creditor protection with shareholder remuneration, and maintaining prudent liquidity risk management.

Factors that could lead to an upgrade
Upward rating pressure could materialize if operations in the Austrian market stabilize, supported by an improving macroeconomic

environment, and the company's credit metrics strengthen as a result of sustained improvements in its operating performance and cash

flow generation. Such improvement would be reflected in its Moody's-adjusted gross debt/EBITDA remaining below 1.50x and Moody's-

adjusted RCF/net debt exceeding 45%, both on a sustained basis.

Factors that could lead to a downgrade
The rating could come under downward pressure if Telekom Austria's operating performance weakens due to adverse macroeconomic,

regulatory, or competitive conditions; if the group's liquidity deteriorates; or if it engages in significant debt-financed acquisitions or

increases shareholder remuneration, leading to deteriorating credit metrics. Specifically, this would be indicated by Moody's-adjusted

gross debt/EBITDA staying above 2.25x and Moody's-adjusted RCF/net debt remaining below 35%, both on a sustained basis.

Additionally, we would likely discontinue applying the GRI methodology or incorporating an uplift into the final rating if the government

reduces its stake in the group to below 20%, or if the support assumption for the group is lowered. Either of these factors would likely

result in a one-notch downgrade, although there is currently no indication that either will occur.

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the

most updated credit rating action information and rating history.
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Key indicators

Exhibit 2

Telekom Austria AG

(in € billions) 2020 2021 2022 2023 2024 LTM Jun-25 2025F 2026F 2027F

Revenue             4.5             4.7             4.9             5.2             5.3                   5.4             5.5             5.7             5.8 

Debt / EBITDA 2.3x 2.1x 1.5x 1.5x 1.4x 1.4x 1.3x 1.1x 0.9x

RCF / Net Debt 37.2% 43.9% 54.6% 52.3% 61.4% 48.6% 71.1% 75.6% 86.1%

(EBITDA - CAPEX) / Interest Expense 6.0x 6.6x 12.4x 7.7x 8.1x 9.2x 11.5x 11.8x 12.9x

EBITDA Margin 34.8% 36.5% 37.4% 37.4% 38.1% 38.4% 37.6% 37.9% 38.1%

EBITA / Interest Expense 8.0x 9.6x 17.8x 11.8x 10.6x 10.7x 13.6x 15.6x 17.2x

FCF / Debt 9.2% 8.9% 15.1% 8.5% 11.6% 7.0% 12.0% 9.9% 11.3%

All data based on adjusted financial data, which follow our Financial Statement Adjustments in the Analysis of Nonfinancial Corporations methodology. LTM = Last 12 months.

Moody’s forecasts are Moody’s opinion and do not represent the views of the issuer.
Sources: Moody’s Financial Metrics™ and Moody's Ratings

Profile
Headquartered in Vienna, Austria, Telekom Austria AG is the country's leading integrated telecommunications provider. The group has a

nationwide presence, offering a comprehensive range of services and products, including telephony, data exchange, interactive content,

TV, and information and communications technology solutions. Beyond Austria, Telekom Austria has expanded its mobile operations

internationally. It is one of the leading mobile operators in North Macedonia, Belarus, Croatia and Bulgaria, and also operates in Slovenia

and Serbia.

Telekom Austria's main shareholders are America Movil, holding 60.80% (and fully consolidating Telekom Austria), and the Austrian

government, through Österreichische Beteiligungs AG (ÖBAG), with a 28.42% stake. For the 12 months that ended on 30 June 2025,

the company reported revenue of €5.5 billion and EBITDA of €1.8 billion.

Detailed credit considerations

Leading market position, despite operating in highly competitive environments

Telekom Austria maintains a stable, leading position in the Austrian mobile market across both wireline and wireless segments, with a

40% market share (see Exhibit 3), ahead of T-Mobile Austria GmbH and Hutchison Drei Austria GmbH.

Telekom Austria's core markets are characterised by intense competition in both mobile and fixed communications. In Austria, the

company continues to face persistent pricing pressure, particularly in the lower end of the market, driven by aggressive pricing strategies

from mobile virtual networks operators (MVNOs). In addition, Austria's prevailing macroeconomic vulnerabilities are exacerbating existing

market pressures.

As of March 2025, Telekom Austria was among the leading mobile operators in North Macedonia (number one by mobile market share),

Belarus, Croatia and Bulgaria (number two by mobile market share), and also operated in Slovenia and Serbia (number three by mobile

market share) (see Exhibit 3).
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Exhibit 3

Telekom Austria is the market leader in Austria and acts as a challenger in most of its international operations
Market share in mobile and market position as of Q1 2025
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The benefits of Telekom Austria's diversification across several Eastern European countries are offset by its exposure to higher

macroeconomic and foreign-currency risks. Furthermore, as Exhibit 5 shows, 39% of its operating cash flow was generated in Austria

during the first half of 2025.

Exhibit 4

Austria accounts for 51% of revenue
Revenue breakdown by geography (H1 2025)

Exhibit 5

Austria accounts for 39% of operating free cash flow
Operating free cash flow breakdown by geography (H1 2025)
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Solid operating performance driven by international operations

Telekom Austria's revenue grew by 3.9% in the first six months of 2025, reaching €2.7 billion. Growth was driven primarily by international

operations, which reported 9.4% revenue growth, while the domestic business remained broadly flat at -1.1% (see Exhibit 6). Mobile

service revenue and fixed service revenue increased 2.8% and 2.5%, reaching €1.3 billion and €1.0 billion, respectively, during the same

period. Equipment revenue rose sharply by 13.1% (see Exhibit 7).
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Exhibit 6

Telekom Austria's revenue grew by 3.9%, driven by international
operations
Reported revenue growth and contributions by geography (H1 2025)

Exhibit 7

Telekom Austria's revenue grew by 3.9%, supported by both
mobile and fixed segments
Reported revenue growth and contributions by business segments (H1
2025)
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Credit metrics will remain solid

We expect Telekom Austria to maintain its strong market position in Austria and to continue delivering solid operating performance,

despite competitive and macroeconomic pressures across its markets.

Leverage, measured as Moody's-adjusted gross debt/EBITDA, was 1.4x as of the 12 months that ended on 30 June 2025. We expect

leverage to continue to decline over the next 12-18 months, supported by robust free cash flow generation and debt repayments following

upcoming maturities.

We acknowledge Telekom Austria's current financial flexibility and expect management to preserve the group's financial strength by

managing capital spending, M&A activity, and shareholder remuneration in line with its stated commitment to an A3 rating.

America Movil, Telekom Austria's major shareholder with a 60.80% stake, has been instrumental in supporting its leverage reduction

plan. It has also played a key role in Telekom Austria's strategic execution by enhancing purchasing power with vendors and strengthening

relationships with financial institutions, shifting the focus from a marketing-led approach to a revenue-oriented strategy, and maintaining

a strong emphasis on operational efficiency and cost savings.

High capital spending for investments in fiber and 5G

The group's key investment priorities include the development of the 5G mobile networks across its markets and the accelerated rollout

of fiber infrastructure in Austria.

Telekom Austria will continue upgrading its fixed network to meet growing demand for high-bandwidth broadband solutions. Expanding

FTTH (fiber-to-the-home) coverage remains essential to improve network quality and competitiveness relative to other EU operators.

Telekom Austria expects capital spending (excluding spectrum) to decline to less than €800 million by 2025. This reduction reflects lower

investments in Austria and CEE markets, following significant progress in the 5G rollout. Capital spending will remain the primary use of

cash flow, except in cases of extraordinary dividend payments or M&A activity.

5          28 October 2025 Telekom Austria AG: Update to credit analysis



Moody's Ratings Corporates

Exhibit 8

Austria lags other European markets in terms of FTTH coverage
FTTH coverage as of September 2024
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Source: FTTH Council Europe’s Market Intelligence Committee

ESG considerations

Telekom Austria AG's ESG credit impact score is CIS-2

Exhibit 9

ESG credit impact score

Source: Moody's Ratings

Telekom Austria's CIS-2 indicates that ESG considerations have low credit impact on Telekom Austria's current rating, as the company

has historically maintained a conservative financial policy with a strong track record of managing the environmental and social risks.

Exhibit 10

ESG issuer profile scores

Source: Moody's Ratings

Environmental

Telekom Austria’s E-2 is driven by its low exposure to environmental risks and is in line with the overall industry. The company's

objectives to increase renewable power usage is in line with telecommunications industry trends. The nature of its telecommunications

6          28 October 2025 Telekom Austria AG: Update to credit analysis



Moody's Ratings Corporates

activities, with limited exposure to physical climate risk and very low emissions of pollutants and carbon, results in low environmental

risk.

Social

Telekom Austria’s S-3 reflects moderate social risks, including exposure to well entrenched labour unions with rigid employee

regulations and changing demographic and societal trends towards the use of telecom related technology. This is partially mitigated

through Telekom Austria's end products and services which include Telekom Austria's ability to adapt its services to cater to its

customers' requirements. Data security and data privacy issues are prominent in the sector. Telecommunications providers exchange

large amounts of data, and a breach could cause legal, regulatory or reputation issues. In addition, a breach could result in increased

operational costs to mitigate cyberattacks and reduce exposure to the loss of private data.

Governance

Telekom Austria G-2 reflects its track record of maintaining a solid balance sheet and conservative financial policies. Telekom Austria

is a public company, with the Austrian government owning 28.43% of the company. In addition, America Movil (Baa1 stable), owns a

60% equity stake, controls and fully consolidates Telekom Austria into its accounts.

ESG Issuer Profile Scores and Credit Impact Scores for the rated entity/transaction are available on Moodys.com. In order to view the

latest scores, please click here to go to the landing page for the entity/transaction on MDC and view the ESG Scores section.

Liquidity analysis
As of September 2025, Telekom Austria held €356 million in cash and cash equivalents. In addition, the group has access to a €1.315

billion committed credit facility, which is not subject to any significant adverse change clauses or financial covenants, of which €1.260

billion remains undrawn.

Telekom Austria's liquidity is sufficient to cover its cash needs over the next 12-24 months. However, the company faces a debt maturity

wall in 2026, when its syndicated credit facility and a €750 million bond mature. While the company has a track record of aggressive

management of debt maturities, the rating reflects our expectation that refinancing needs will be addressed at least one year before

maturity.

Exhibit 11

Telekom Austria’s debt load has declined in recent years; however, a significant debt maturity wall remains in 2026
Telekom Austria's maturity profile as of September 2025
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GRI considerations

Because Telekom Austria is 28.42% owned by the Austrian government, the group is considered a GRI under our methodology.

Accordingly, we consider the following inputs:

1. A BCA of baa1, reflecting Telekom Austria's underlying credit strength
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2. Austria's local-currency rating of Aa1 with a negative outlook

3. Moderate default dependence, reflecting the financial and operational links between the group and the Austrian economy

We have factored into Telekom Austria's rating a moderate level of government support based on the following considerations:

1. There is no explicit expression of support from the government (that is, the government does not guarantee the debt of the GRI)

2. The government's 28.42% ownership, combined with its willingness to act as a rational shareholder, suggests that it is unlikely to

be the sole provider of support — instead, it would only consider providing support jointly with other shareholders in the form of a

capital increase.

3. There are EU policy barriers to the provision of direct financial support, and the government is likely to abide by these rules.

4. We view the Austrian government's historical approach as moderately interventionist — it reviews and supervises Telekom

Austria's business and funding plans, which we see as a positive factor in terms of support assumptions, and appoints several board

members. It is unlikely that the government's reputation would suffer in the event of a default by Telekom Austria.
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Methodology and scorecard

Rating methodology and scorecard factors

The A3 forward-looking outcome from the Telecommunications Service Providers rating methodology scorecard is one notch higher than

Telekom Austria's BCA of baa1. This discrepancy reflects the expectation that Telekom Austria will use its current financial flexibility while

maintaining financial strength, aligned with its commitment to a strong credit profile. The final rating benefits from a one-notch uplift

because of government support.

Exhibit 12

Telekom Austria AG

Telecommunications Service Provider Industry Scorecard [1][2] Current LTM June 30 2025 Moody's 12-18 Month Forward View [3]
Measure Score Measure Score

Factor 1: Scale (10%)
a) Revenue (USD Billion) 5.9 Ba 6.2 Ba
Factor 2: Business Profile (25%)
a) Competitive Position A A A A
b) Market Share Baa Baa Baa Baa
Factor 3: Profitability And Efficiency (10%)
a) Revenue and Margin Sustainability Baa Baa Baa Baa
Factor 4: Leverage And Coverage (40%)
a) Debt / EBITDA 1.4x A 1.1x A
b) RCF / Net Debt 48.6% Baa 75.6% Aa
c) (EBITDA - CAPEX) / Interest Expense 9.2x Aaa 11.8x Aaa
Factor 5: Financial Policy (15%)
a) Financial Policy Baa Baa Baa Baa
Ratings
a) Scorecard-Indicated Outcome Baa1 A3
b) Actual Rating Assigned A3
Government Related Issuers
a) Baseline Credit Assessment baa1
b) Government Local Currency Rating Aa1
c) Default Dependence Moderate
d) Support Moderate
e) Actual Rating Assigned A3

[1] All ratios are based on 'Adjusted' financial data and incorporate Moody's Global Standard Adjustments for Non-Financial Corporations.

[2] As of June 30, 2025(LTM)

[3] This represents Moody's Forward View; not the view of the issuer; and unless noted in the text, does not incorporate significant acquisitions and divestitures
Source: Moody's Financial Metrics™; Moody's Projections

Appendix

Exhibit 13

Peer comparison
Telekom Austria AG

FY FY LTM FY FY LTM FY FY LTM FY FY LTM FY FY LTM

Dec-23 Dec-24 Jun-25 Dec-23 Dec-24 Jun-25 Dec-23 Dec-24 Jun-25 Dec-23 Dec-24 Jun-25 Dec-23 Dec-24 Jun-25

Revenue 5,579        5,751        5,897        12,328      12,541      15,054      121,083    125,262    128,277    8,353        8,435        8,628        2,358        2,371        2,420        

EBITDA 2,087        2,192        2,263        5,146        5,076        6,079        46,264      52,077      54,504      2,827        2,825        3,004        822           828           856           

Total Debt 3,223        2,889        3,484        9,167        19,471      21,235      162,241    156,412    167,187    10,370      8,106        8,992        1,519        1,624        1,882        

Cash & Cash Equivalents 186           380           417           176           1,681        193           7,920        8,558        12,013      1,860        989           1,026        70             93             121           

EBITDA Margin 37.4% 38.1% 38.4% 41.7% 40.5% 40.4% 38.2% 41.6% 42.5% 33.8% 33.5% 34.8% 34.8% 34.9% 35.4%

(EBITDA - Capex) / Interest Expense 7.7x 8.1x 9.2x 16.6x 9.4x 6.4x 3.0x 3.8x 4.1x 2.6x 2.6x 3.2x 15.4x 11.2x 10.4x

Debt / EBITDA 1.5x 1.4x 1.4x 1.7x 4.0x 3.2x 3.4x 3.1x 2.8x 3.5x 3.0x 2.8x 1.8x 2.0x 2.0x

FCF / Debt 8.5% 11.6% 7.0% 5.0% 1.7% 2.6% 7.4% 8.4% 9.4% 1.1% -4.4% -2.0% -1.7% -2.5% -2.2%

RCF / Debt 49.3% 53.4% 42.7% 38.0% 15.5% 20.6% 23.3% 23.8% 25.6% 18.0% 17.8% 20.4% 20.8% 17.4% 16.7%

(in $ millions)

Telekom Austria AG Swisscom AG Deutsche Telekom AG Telia Company AB Elisa Corporation

A3 Stable A2 Stable A3 Stable Baa1 Stable Baa2 Stable

All data based on adjusted financial data, which follow our Financial Statement Adjustments in the Analysis of Nonfinancial Corporations methodology. LTM = Last 12 months.
Source: Moody’s Financial Metrics™
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Exhibit 14

Moody's-adjusted debt reconciliation
Telekom Austria AG

(in € millions) 2020 2021 2022 2023 2024 LTM Jun-25

As reported debt 3,397.7               3,366.4               2,549.6               2,763.5               2,649.1               2,827.0               

Pensions 179.5                  176.0                  137.6                  154.2                  140.9                  140.9                  

Moody's-adjusted debt 3,577.2               3,542.4               2,687.2               2,917.8               2,790.1               2,967.9               

All data based on adjusted financial data, which follow our Financial Statement Adjustments in the Analysis of Nonfinancial Corporations methodology. LTM = Last 12 months.
Source: Moody’s Financial Metrics™

Exhibit 15

Moody's-adjusted EBITDA reconciliation
Telekom Austria AG

(in € millions) 2020 2021 2022 2023 2024 LTM Jun-25

As reported EBITDA 1,555.9               1,708.2               1,845.3               1,932.9               2,029.5               2,082.5               

Pensions (4.4)                    (4.6)                    (4.2)                    4.0                      (3.3)                    (3.3)                    

Interest Expense - Discounting -                       -                       (4.9)                    (6.9)                    -                       -                       

Moody's-adjusted EBITDA 1,551.5               1,703.6               1,836.3               1,930.0               2,026.2               2,079.2               

All data based on adjusted financial data, which follow our Financial Statement Adjustments in the Analysis of Nonfinancial Corporations methodology. LTM = Last 12 months.
Source: Moody’s Financial Metrics™

Exhibit 16

Overview on selected historical and forecast Moody's-adjusted financial data
Telekom Austria AG

(in € millions) 2020 2021 2022 2023 2024 LTM Jun-25 2025F 2026F 2027F

INCOME STATEMENT 

Revenue 4,464              4,666              4,916              5,159              5,315              5,418              5,545            5,691            5,837            

EBITDA 1,551              1,704              1,836              1,930              2,026              2,079              2,086            2,155            2,222            

BALANCE SHEET 

Cash & Cash Equivalents 211                 534                 150                 169                 367                 355                 700               351               261               

Total Debt 3,577              3,542              2,687              2,918              2,790              2,968              2,790            2,341            2,041            

CASH FLOW 

Capital Expenditures (896)                (1,008)             (1,055)             (1,166)             (1,153)             (1,078)             (1,101)           (1,221)           (1,251)           

Dividends (153)                (167)                (187)                (213)                (240)                (506)                (266)              (293)              (319)              

Retained Cash Flow (RCF) 1,254              1,319              1,385              1,437              1,489              1,269              1,485            1,504            1,533            

RCF / Net Debt 37.2% 43.9% 54.6% 52.3% 61.4% 48.6% 71.1% 75.6% 86.1%

Free Cash Flow (FCF) 331                 315                 405                 248                 323                 207                 334               233               231               

FCF / Debt 9.2% 8.9% 15.1% 8.5% 11.6% 7.0% 12.0% 9.9% 11.3%

PROFITABILITY 

EBITDA Margin 34.8% 36.5% 37.4% 37.4% 38.1% 38.4% 37.6% 37.9% 38.1%

INTEREST COVERAGE 

(EBITDA - CAPEX) / Interest Expense 6.0x 6.6x 12.4x 7.7x 8.1x 9.2x 11.5x 11.8x 12.9x

LEVERAGE 

Debt / EBITDA 2.3x 2.1x 1.5x 1.5x 1.4x 1.4x 1.3x 1.1x 0.9x

All data based on adjusted financial data, which follow our Financial Statement Adjustments in the Analysis of Nonfinancial Corporations methodology. LTM = Last 12 months.

Moody’s forecasts are Moody’s opinion and do not represent the views of the issuer.
Sources: Moody’s Financial Metrics™ and Moody's Ratings

Ratings

Exhibit 17

Category Moody's Rating

TELEKOM AUSTRIA AG

Outlook Stable
Issuer Rating A3
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Senior Unsecured MTN -Dom Curr (P)A3
Commercial Paper -Dom Curr P-2
Other Short Term -Dom Curr (P)P-2

TELEKOM FINANZMANAGEMENT GMBH

Outlook Stable
Bkd Senior Unsecured -Dom Curr A3
Bkd Commercial Paper -Dom Curr P-2
Bkd Other Short Term -Dom Curr (P)P-2

Source: Moody's Ratings
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